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THE    BEEF     CATTLE  SITUATION 

Summary 

Slaughter  supplies  of  grain-fed  cattle  are  expected  to  increase 
somewhat  more  than  seasonally  during  the  next  4  °r  5  months,  and  to  be 
larger  than  a  year  earlier,  the  Bureau  of  Agricultural  Economics  states. 
The  number  of  cattle  on  feed  for  market  in  the  Corn  Belt  States  on  January 
1  was  about  7  percent  larger  than  at  the  beginning  of  1938,  although  still 
somewhat  smaller  than  in  most  years  of  large  corn  supplies  prior  to  1934* 
Partly  offsetting  the  increase  in  the  number  of  cattle  on  feed  in  the  Com 
Belt  were  decreases  in  other  important  feeding  areas# 

Slaughter  supplies  of  the  lower  grades  of  cattle  probably  will  con- 
tinue to  decrease  seasonally  throughout  the  winter  and  spring,  and  because 
of  the  withholding  of  cows  from  market  for  herd  building  purposes  are  like- 
ly to  be  smaller  than  a  year  earlier. 

Total 'marketings  of  slaughter  cattle  in  the  first  half  of  1939 
probably  will  be  smaller  than  a  year  earlier,  with  reductions  in  supplies 
of  the  lower  grades  more  than  offsetting  increased  supplies  of  grain-fed 
catt lc« 

Consumer  demand  for  meats  is  now  stronger  than  a  year  earlier.  And 
it  is  probable  that  demand  will  be  well  maintained  during  the  first  half 
of  1939,  with  some  further  improvement  not  unlikely.    This  is  in  marked 
contrast  to  the  situation  in  the  first  half  of  1938,  when  there  was  a  marked 
tendency  for  the  demand  for  meats  to  weaken. 
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Reflecting  the  improvement  in  consumer  demand  for  meats  since  mid- 
summer last  year,  and  seasonal  reductions  in  cattle  marketings  since  early 
fall,  the  trend  in  cattle  prices  has  been  upward  during  the  past  few  months. 
In  early  January,  prices  of  good  grade  steers  at  Chicago  were  about  $2 
higher  than  a  year  earlier,  and  prices  of  good  grade  slaughter  cows  and  of 
stocker  and  feeder  steers  were  the  highest  for  the  period  since  1930« 

REVIEW  OF  RECENT  DEVELOPMENTS 

Cattl c  prices  firm 

Cattle  prices  were  firm  in  December  and  early  January.    Prices  of  the 
upper  grades  of  slaughter  steers  and  heifers,  which  declined  sharply  in 
late  1937  and  early  1938,  advanced  from  February  last  year  through  the  fall  (^f 
and  early  winter.    For  the  week  ended  January  7  this  year,  prices  of  good 
grade  steers  at  Chicago  averaged  nearly  $10.40  '9cr  100  pounds,  about  $2. 80 
higher  than  at  the  low  point  last  February,  and  more  than  $2  higher  than  a 
year  earlier. 

Prices  of  other  grades  of  slaughter  steers  and  of  most  grades  of 
slaughter  cows  advanced  from  February  to  July  last  year,  but  declined  season- 
ally during  the  late  summer  and  early  fall.    Prices  of  the  lower  grades  of 
steers,  however,  recovered  most  of  the  summer  loss  in  November  and  December, 
while  prices  of  slaughter  cows  remained  comparatively  stable  during  the 
final  quarter  of  the  year.     The  average  price  of  good  grade  slaughter  cows 
at  Chicago  for  the  first  week  this  year  was  approximately  $7*  slightly 
higher  than  a  month  earlier,  about  65  cents  higher  than  at  the  beginning  of 
1938?  and  the  highest  for  the  week  since  1930. 


Demand  and  prices  of  stocker  and  feeder  cattle  in  recent  months  have 
been  strong.    The  average  price  of  stocker  and  feeder  steers,  all  weights,  g9l 
at  Kansas  City  for  the  we  ek  ended  January  7  was  about  $8.30,  nearly  $1.50 
higher  than  a  year  earlier,  and  also  the  highest  for  the  week  since  1930. 


The  general  firmness  in  cattle  prices  apparently  has  been  due  to 
the  recovery  in  business  activity  since  last  summer  and  the  consequent 
improvement  in  consumer  demand  for  moats;  also  to  the  marked  reduction  in 
slaughter  supplies  of  cows  and  heifers  from  those  of  the  early  fall,  when 
such  supplies  were  seasonally  large,  and  f rom  those  of  a  year  earlier. 
Because  of  the  abundant  supplies  and  low  prices  of  feed,   there  is  at 
present  a  pronounced  tendency  to  withhold  cows,  heifers,  and  calves  from 
slaughter  for  the  purpose  of  rebuilding  and  increasing  herds,  and  there  is 
also  a  tendency  to  increase  cattle  feeding. 


The  number  of  cattle  slaughtered  under  Federal  inspection  in  December 
totaled  758,000  head,  12  percent  less  than  in  November,   and  12  percent  less 
than  in  December  1937.    For  1938  as  a  whole,  inspected  cattle  slaughter 
totaled  9,776,000  head,  3  percent  less  than  in  1937.     Cow  and  heifer  slaughter' 
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was  sharply  reduced,  but  steer  slaughter  was  increased.  Inspected  calf 
slaughter  in  1935  totaled  5i492»000  head,  13  percent  less  than  in  1937, 

More  catt le  on  feed  in  Corn  Belt  this  year  than  last 

.The  number  of  cattle  on  feed  for  market  in  the  11  Corn  Belt  States  on 
January  1  was  estimated  to  be  7  percent  larger  than  at  the  beginning  of  1938, 
with  an  increase  of  4  percent'  in  the  Eastern  Corn  Belt  and  10  percent  in  the 
.Western  Corn  Belt,  Although  the  number  .of  cattle  on  feed  January  1  this  year 
in  the  Eastern  Corn  Belt  was  the  largest  in  many  years,  the  number  on  feed 
in  the  Western  Corn  Belt  was  still  somewhat  below  the  number  on  feed  in  most 
years  before  1934*  And  total  cattle  feeding  in  the  Corn  Belt  probably  will  not 
be  so  large  as  feeding  in  other  years  of  large  corn  supplies  prior  to  1934» 

The  largest  percentage  increases  in  the  number  of  cattle  on  feed  from 
a  year  earlier  occurred  in  Missouri,  South  Dakota,  and  Kansas.    Little  change 
took  place  in  Indiana  and  Minnesota,  while  Michigan  showed  a  decrease. 

Offsetting  to  some  extent  the  total  increase  in  the  number  of  cattle 
on  feed  in  the  Corn  Belt  were  decreases  in  most  other  important  feeding  areas. 
The  estimated  number  of  cattle  on  feed  in  the  11  Western  States  on  January  1 
was  about  12  percent  smaller  than  a  year  earlier,  with  decreases  indicated 
in  nearly  all  States,     The  number  on  feed  in  Texas  and  Oklahoma  also  was 
below  a  year  earlier.    And  shipments  of  feeder  cattle  into  the  Lancaster 
(Pennsylvania)  feeding  'area  during  the  fall  wore  much  smaller  than  the  record 
movement  of  a  year  earlier,  and  were  the  smallest  in  5  years. 

Reports  from  Corn  Belt  feeders  as  to  weights  of  cattle  in  feed  lots, 
when  they  were  put  on  feed,  show  larger  proportions  of  cattle  weighing  750 
to  1,000  pounds  and  of  feeder  calves  than  a  year  ago,  and  a  smaller  propor- 
tion of  cattle  under  750  pounds.     Reports  as  to  expected  months  of  marketing 
indicate  that  cattle  probably  will  bo  fed  longer  this  year  than  usual.  The 
percentage  to  be  marketed  after  April  is  reported  as  considerably  larger 
this  year  than  last,  and  the  percentage  to  bo  marketed  after  March  is  the 
largest  reported  in  the  past  10  years, 

Wint er  range  conditions  generally  good 

Ranges  in  the  Western  States  are  in  good  condition  except  in  Kansas, 
Oklahoma,  Texas,  and  Arizona,  and  in  limited  areas  of  the  Northern  Great 
Plains,  aocording  to  the  January  1  Western  Livestock  and  Range  Report, 
Weather  during  December  was  mild,  with  no  severe  storms.  Cattle  generally 
on  January  1  were  in  excellent  condition,  and  only  light  feeding  of  hay  or 
concentrates  has  been  necessary.  Abundant  supplies  and  low  prices  of  hay 
and  other  foods  in  most  areas  are  encouraging  the  building  up  of  cattle  herds, 
and  there  is  a  good  local  demand  for  stockor  cattle  at  relatively  high  prices. 
Fall  shipments  of  cattle  from  the  Northern  Great  plains  were  smaller  than 
a  year  earlier,  but  Texas  continued  to  market  cattle  rather  heavily  through 
Decomb  or. 

In  Montana,  South  Dakota,  and  Wyoming,  winter  ranges  in  early  January 
were  open  and  furnishing  plenty  of  feed  except  in  limited  areas.  Snow 
closed  the  ranges  in  North  Dakota  about  the  middle  of  December,  Supplemental 
feeds  arc  plentiful  in  these  States, 

In  Kansas,  Oklahoma,  and  Texas,  drought  conditions  continued  in  Decem- 
ber, wheat  pastures  deteriorated,  and  range  feed  was  short.  Late  December 
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rains  promised  some  improvement  in  parts  of  Texas,  however,  where  supple- 
mental feeding  had  "become  fairly  general. 

Ranges  in  Colorado  and  most  of  New  Mexico  were  furnishing  ample  feed 
in  early  January.     Late  December  rains  relieved  the  drought  situation  in 
southern  New  Mexico  and  Arizona.     General  rains  in  California  have  started 
new  feed,   and  range  and  pasture  prospects  in  that  State  are  very  good.  Range 
and  other  feed  was  plentiful  in  Idaho,  Washington  and  Oregon,  and  in  Utah 
and  Nevada  in  early  January, 

OUTLOOk 

No  marked  change  has  occurred  in  the  outlook  for  beef  cattle  during 
the  past  few  months.     The  important  features  of  the  current  outlook  are  as 
follows ; 

1,  Slaughter  of  both  cattle    and  calves  in  1939  is  expected  to  be 
smaller  than  in  1933.     The  reduction  in  cattle  slaughter  will  be  mostly  in 
breeding  stock,  with  steer  slaughter  showing  little  change.  Because  of  the 
abundant  supplies  and  low  prices  of  feed,  average  weights  of  cattle 
slaughtered  are  expected  to  be  heavier  than  in  1938,  but  total  beef  supplies 
probably  will  be  somewhat  smaller,  ^ 

2,  With  increased  cattle  feeding,  the  number  of  grain-fed  cattle 
marketed  in  1939  is  expected  to  be  larger  than  a  year  earlier.     In  view  of 
the  relatively  large  proportion  of  heavy  cattle  on  feed,  the  seasonal  in- 
crease in  marketings  of  fed  cattle  during  the  next  4  or  5  months  may  be 

fairly  large.     As  indicated  by  reports  from  feeders  about  January  1,  the 
proportion  of  marketings  of  fed  cattle  after  March  probably  will  he  larger 
than  usual.    Hence  the  seasonal  increase  in  marketings  during  the  spring  may 
be  more  pronounced  than  was  the  case  last  year, 

3,  Marketings  of  the  lower  grades  of  slaughter  cattle,  including  cows, 
probably  will  decrease  seasonally  in  the  next  few  months,  and,  as  in  the  past 
several  months,  are  expected  to  continue  much  smaller  than  in  corresponding 
months  of  a  year  earlier, 

4«    The  total  number  of  cattle  on  farms  at  the  beginning  of  this  year 
apparently  was  slightly  larger  than  a  year  earlier.  Barring  the  recurrence  of 
severe  droughts,  numbers  are  expected  to  increase  for  several  years,  ExpansicS 
in  numbers  will  be  accomplished  chiefly  by  withholding  cows,  heifers  and 
heifer  calves  from  slaughter.  Hence,  further  decreases  in  cattle  slaughter 
are  likely  to  take  place  during  the  next  2  or  3  years.  The  trend  in  hog 
slaughter  and  in  total  meat  supplies,  however,  probably  vail  be  upward  during 
this  period, 

5.     Consumer  demand  for  meats  in  1939  is  expected  to  be  stronger  than 
in  1933,  reflecting  increased  industrial  activity  and  consumer  buying  power. 
The  improvement  in  consumer  demand  and  the  reduction  in  total  cattle  slaugh- 
ter will  be  price  strengthening  factors  this  year.  On  the  other  hand,  the 
larger  supplies  of  hogs  and  of  all  moats  will  be  a  price  weakening  factor. 

Consumer  demand  for  meats  has  strengthened  considerably  since  midsunmer 
last  year.  In  early  January,  industrial  activity  and  consumer  incomes  were 
at  h ighcr  levels  than  in  early  January  a  year  earlier.     It  is  probable  that 
the  demand  for  meats  will  be  well  maintained  during  the  first  half  of  1939» 
with  some  further  improvement  not  unlikely.  This  situation  is  in  marked 
contrast  to  that  in  the  first  half  of  1938  when  there  was  a  pronounced 
tendency  for  demand  to  weaken. 
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Price  per  100  pounds  of  cattle  and  calves,  December  1938» 

with  comparisons 


Item 


Beef  steers  sold  out  of  first 
hands  at  Chicago  : 
Choice  and  prime 

Good  

Medium  

Common  

All  grades   


Cows,  Chicago: 

Good  •  . .  i 

Low  cutter  and  cutter 


Vealers,  Chicago: 
•   Good  and  choice 


Stocker  and  feeder  steers, 
Kansas  City: 

500-800  pounds, 

Good  and  choice   

80  0-1050  pounds, 

Good  and  choice  ....... 

Average  price  paid  by- 
packers  : 

Cattle   

Calves  

Average  wholesale  price  of 
■  packer  hides,  Chicago:  '5/ 

Heavy  native  steers   

Light  native  cows  , 


Dec. 

average. 
1924-33 _ 

Dollars  Dollars  Dollars  Dollars  Dollars  Dollars 


.'    Dec.  ] 

Dec. 

Oct. 

.  Nov.     .  Dec. 

:  1936  : 

1937  .' 

1938 

"1933  l/*  1938 

2/. 6. 32 
3/  3.70 


y 
y 

6.85 
8.10 


14.51 
12.73 


11.97 

11.82  . 

.  .12.30  . 

'ii.93 

11.83 

12.13 

10.18 

10.38 

9.69 

10.01 

9.99 

.  10.16 

8.67 

8.64 

7.90 

8.10 

3.30 

8.63 

7.22 

6.76 

6.73 

6.57 

6.96 

7.08 

9.44 

10.27  . 

8.96 

1Q,33. 

l°«.°.3.  . 

,  10.13 

5.97. 

3.87 


6.50 

4,36 


6.3,2 
4.55 


6.76 
4.42 


6.61 
6.70 


7.o6 
7.11 


6.42 
6.7'6 


15.62' 
13.75 


6.29 
7.12 


7.98 
7.73 


6.95 
7.80 


14.12 
10.50 


13.75 
12.88 


8*20 
8.00 


6.94 
7.51 


13.85 
12.70 


6.68 
4.59 


10.00     10.21     10.10     10.48      9.93  9.16 


8.36 

8.22 


12.00 
11.56 


1/  Prices  at  Chicago  based  on  a  limited  number  of  iales, because  of  stockyards 
striked  -  '  .  ■  ,  .  ..  -.  ■.      ■  ■  v  •  ■■ 

2/  Good  and  choice,  1924-27. 

3/  Canner  and  cutter,  19 24  -  June  1926.        -  -  - 

Zj/  Not  available.  "  '  " '  " 

5/  1924-37,  from  annual  reports  of  the  Chicago  Board  of  Trade;  1938  from  the 
National  Provisioher,  simple  average  of  weekly  quotations. 
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Slaughter  and  market  supplies  of  cattle  and  calves,  specified  periods 


It  em 


Unit 


Slaughter  under  Federal  inspection:  : 

Number  slaughtered:     1/  :Thou- 

Cattle  : sands 

Calves   :  'do 

Beef  steers  sold  out  of  first  hands  : 
at  Chicago:  :  ■ 

Choice  and  prime  . .  :  do 

Good  :  do 


Medium 


do 


Common  ..•:  do 


All  grades    2/  , 

Receipts  of  cattle  at  seven 
markets    3/   ■ 


do 


do 


Slaughter  under  Federal  inspection:  : 

Number  slaughtered:  :Thou- 

Cows  and  heifers   .:  sands 

Steers  ,  «...:  do 

Average  live  weight:  : 

Cattle   .  ..,: pound- 

Calves  •  ......:  do 

'Average  dressed  weight:  •  : 

Cattle  •  :  do 

Calves  .•:  do 

Total  dressed  weight: 

Cattle  ■  . .,:Mil.lb 

Calves  •  ...............,:  do' 

Stocker  and  feeder  shipments  from  ; 

public  stockyards    5/  :Thou- 

Catt le  sands 

Calves  .......»••:  do 

Imports:  : 

Cattle    6/  :  do 

Canned  beef    7/   :Mil ,1b 


Year 


Average: 
1924-33: 


1938 


Month 


Dec.   :  Nov.   :  Dec, 

1937  :  1938  :  1938 


8,850  9,776 
4,819  5,492 


159  • 
.    471  ' 
416' 
105 
i»15i 


275 
408 
167 

29 

879- 


859 
452 


5 
27 

23 

8 
63 


858 
457 


li 

31 
11 
1 
54 


758 
417 


ll 


25 
16 
1 

53  (■ 


4/8, 044    7,094      587  611 


Year 
Average : 


1924-33: 


1937 


Month 
Nov.    :  Oct.  ; 

1937  :  1938 


477_ 

Nov, 

1938 


4,181  5,626 
4,340  4,037 


953 
176 

516 
101 


899 
189 

470 
108 


4,532  4,699 

487  675 


3,073  2,893 

365  578 

253  507 

8/     36  88 


546 
283 

876 
207 

455 
116 

387 
54 


372 
90 

17 
7 


481 

364 
915 

211 

482 
116 

423 

54 


475 
119 

36 
7 


455 
363 

928 
205 

489 
112 

417 
51 


363 
110 

55 
6 


1/  Bureau  of  Animal  Industry.     2/  Totals  of  unrounded  numbers. 
3/  Chicago,  Kansas  City,  Omaha,  East  St.  Louis,  St.   Joseph,  Sioux  City  and  St, 
Paul,    y  Average  1929-33.      5/  Approximately  62  public  stockyards  prior  to 
1936,  when  the  number  was  increased  to  69.     6/  United  States  Department  of 
Commerce.     General  imports  prior  to  1934,  beginning  January  1,  1934,  imports 
for  consumption.       7/  United  States  Department  of  Commerce.     Imports  for 
consumption,      8/  Figures  include  "other  canned  meats"  prior  to  1929* 


